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DRIVER'S  LICENSE  NUMBER. 
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PAID  UP  OIL  AND  GAS  LEASE 
o  Surface  Use) 

   2Wl\,  by  and  between 


whose  aVdresss  is    tP_Y)  £  1^/1))^    CiVf  ft  )l  /F  ffT^  I  Jl  ft>  +h    TtXOS     j^OU   _.  as  Lessor, 

and,  DALE  PROPERTY  SERVICES.  L.L.Q.,  2W0  Hobs  Avenue.  Suite  W7D  Dallas  Texas  7SZD1,  .as  Lbmbb.  Ali  printed  portions  of  iii'm  lease  were  prepared  by  Hie  parly 
hereinabove  named  as  Lessee,  bul  all  uthsi  provisions  (including  Ihe  completion  or  blank  spaces)  were  prepared  join  Uy  by  l  essor  and  Lessen. 

I.  In  consideration  of  a  cash  bonus  in  hand  paid  and  Ihe  covenanls  heroin  contained,  Lessur  hereby  gran  Is,  leaser,  and  lets  exclusively  lo  Lessee  the  Following 
described  land,  hereinafter  nailed  leased  premises: 


HP 


ACRES  OF  LAND,  MORE  OR  LESS,  BEING  LOT(S)  I  _,  BLOCK  41 


OUT  OF  TLIE  ,SQ  H'hinfJd  ____^__    __________  _____  ADDITION,  AN  ADDITION  TO  THE  CITY  OF 

TDrr  IJUOKfn     ^^^^  tarrant  county,  texas,  according  to  that  certain  plat  recorded 

IN  VOLUME  ~&IC)  \  PAGE"  /  /   OF  THE  PLA  T  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  Ihe  County  of  faJTanl,  Slate  u!  TEXAS,  containing  _  gross  acres,  nioro  or  less  {including  any  Interests  (herein  which  Lessor  may  hereafter  acquire  by 

reversion,  prescription  nr  otherwise),  for  Ihe  purpose  ol  exploring  Tor,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon 
substances  produced  In  association  therewith  (Including  geophysical/seismic  operations).  The  lerrn  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  oilier 
commercial  gases,  as  well  as  hydrocarbon  yases.  In  addilinn  to  the  above-described  leased  premises,  [his  lease  also  covers  accretions  and  any  small  strips  or  parcels  (if 
land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  lo  Ihe  above-doscribed  leased  promises,  and,  in  consideration  of  tho  atcrementinned  cash  bonus, 
Lessor  agrees  lo  execute  el  Lessee's  request  any  additional  or  supplemental  inslnimenls  lor  a  more  complete  or  accurate  description  or  tine  land  EO  covered.  For  Ihe  purpose 
ot  determining  the  amount  ol  any  shut-in  myaliies  hereunder,  the  number  oi  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  lose. 

2.  This  lease,  which  Is  a  "paid-up"  lease  requiiinu  no  rentals,  shall  be  in  force  fur  a  primary  term  uf  FTX-jf*  t  M"  lycars  from  tlie  dais  hereof,  and  for 
as  long  thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  Ib 
otherwise  maintained  In  efiecl  pursuanl  lo  the  provisions  hereof. 

3.  Royalties  on  oil,  yas  and  oilier  substances  produced  and  saved  hereunder  sjjall  bo  pnid  by  Lesseo  lo  Lessor  as  follows:  (a)  lJor  oil  and  oilier  liquid  hydrocarbons 
separated  at  Lessee's  separator  facilities,  the  royalty  shall  lie  "^XDF.K)^'  f'lV^  ri=.r(Li^tOi  t  fl5  %)  at  such  production,  to  be  delivered  at  Lessee's  Dplion  to 
Lsssor  af  Ihe  wellhead  ut  lo  Lessor's  crcciil  of  Ihe  oil  purchaser';;  IranspnrWlion  fadWias,  provided  liiat  Lessee  shall  have  Ihe  continuing  light  lo  purchase  such  production  al 
Ihe  wellhead  market  price  then  prevailing  in  the  same  Field  (or  if  [here  is  no  such  price  then  prevailing  in  the  same  Held,  Ihen  in  the  nearest  field  In  which  there  Is  such  a 
prevailing  price)  lor  production  of  similar  giade  and  gravity;  (b)  for  yas  (including  casing  head  gas)  and  nil  other  substances  covered  hereby,  the  royally  shall  be 

TR_rjU4U  "FWf  p/r.r('.£lOi-    (    ftrj     %)  of  the  proceeds  realised  by  l  essee  from  Ihe  sale  thereof,  lass  a  proportionate  part  of  ad  valorem  faxes  and 

producllorr;  severance,  or  other  excise  taxes  and  Ihe  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  oilier  substances,  provided  that 
Lessee  shall  have  Ihe  continuing  right  lo  purchase  such  production  al  Ihe  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  In  the  same  field  (or  if  there  Is 
no  such  price  then  prevailing  in  Ihe  same  field,  Ihen  In  Ihe  nearest  Held  In  which  ihere  is  such  o  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on 
the  same  or  nearest  preceding  dale  as  the  dale  on  which  Lessee  commences  Us  purchases  hereunder;  and  (c)  If  al  Ihe  end  of  the  primaty  lorni  or  any  lime  Iherealler  one  or 
more  wells  on  Ihe  leased  premises  or  lands  pooled  [herewith  are  capable  nf  eilher  pruducing  oil  or  gas  or  oilier  substances  covered  hereby  in  paying  quantities  or  such  wells 
are  wailing  on  hydraulic  fracture  stimulation,  bul  such  well  or  wells  are  eilher  shul-in  or  production  there  fiom  Is  not  being  sold  hy  Lessee,  sucli  well  or  wells  shall  nevertheless 
be  deemed  lo  be  producing  In  paying  quantities  foi  Ihe  purpose  of  maintaining  Hits  lease.  If  fur  a  period  or  90  consecutive  day.1!  such  well  or  wells  are  shut-in  or  production' 
there  from  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royally  of  one  dollar  per  acre  Ihen  covered  by  this  lease,  such  payment  lo  be  made  lu  Lessor  or  to 
Lessor's  crodll  In  Ihe  depository  designated  below,  on  or  before  [lie  end  of  said- 00-day  period  and  thereafter  on  or  before  each  anniversary  of  Ihe  end  of  said  90-day  period 
while  the  well  or  wells  are  shuNn  or  producllon  Ihere  from  is  nnl  being  sold  by  Lessee;  provided  Ihal  If  Ibis  lease  Is  otherwise  being  maintained  by  operations,  or  If  production 
Is  being  sold  by  Lessee  from  another  well  or  wells  on  [lie  leased  premises  or  lands  pooletl  Iherewilh,  no  shul-in  royally  shall  be  due  Unlit  the  end  of  (he  90-day  period  nexl 
following  cessation  or  such  operations  or  production.  Lessee's  failure  to  properly  pay  shut  in  royally  shall  render  Lessee  liable  for  the  amount  due.  but  shall  nol  operate  to 
leurilnato  this  lease, 

4.  All  shul-in  royally  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  al  lessor's  address  above  or  Its  successors,  which  shall 
be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  Ali  payments  or  tenders  may  be  made  In  currency,  or  by  check  or  by 
draft  and  such  payments  or  lenders  lo  Lessor  or  to  ihe  depository  by  deposil  in  the  US  Mails  In  a  stamped  envelope  addressed  to  the  depository  or  to  Ihe  Lessor  al  Ihe  last 
address  known  lo  Lessee  shall  constllute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  mason  Fall  or  refuse  lo  accept 
payment  hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  lo  Lessee  a  proper  recordable  instrument  naming  anolliei  institution  as  depository  agent  lo  receive  payments. 

Q.  lixcept  as  provided1  for  in  Paragraph  :1.  above,  if  Lessee  drills  a  well  which  Is  Incapable  of  producing  In  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased 
premises  or  lands  pooled  therewith,  or  ir  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cnuse,  including  a  revision  of  iinll  boundaries 
pursuant  lo  the  provisions  of  Paragraph  6  or  Ihe  action  of  any  governmental  authority,  Ihen  in  the  event  this  lease  is  not  otherwise  being  maintained  In  force  i(  shall 
nevertheless  remain  in  torce  If  Lessee  commences  operalioris  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production 
on  ihe  leased  premises  or  lands  pooled  therewith  within  90  days  fitter  completion  of  operations  on  such  dry  hole  or  within  90  days  alter  such  cessation  of  all  production,  if  al 
the  end  of  (he  primary  leim,  or  at  any  time  (hereafter,  this  lease  Is  not  otherwise  being  maintained  In  force  htrl  Lessee  Is  tlrerr  engaged  in  drilling,  reworking  or  any  olher 
operations  reasonably  calculated  to  obtain  or  restore  producllon  Itierefrom,  this  lesso  shall  remain  In  force  so  long  a3  any  one  or  more  of  such  operations  are  prosecuted  with 
no  cessation  or  more  than  on  consecutive  days,  and  If  any  such  operations  result  in  the  production  of  oil  or  gas  or  oilier  substances  covered  hereby,  as  long  thereafter  as 
them  is  production  in  paying  quantities  From  the  leased  premises  or  lands  pooled  therewith.  Alter  completion  of  a  well  capable  ot  producing  in  paying  quantities  hereunder, 
Lessee  shall  dill!  such  additional  wells  on  Urn  leaser)  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar-  cir-cumslances 
lu  (a)  develop  Ihe  leased  premises  as  to  formations  Ihen  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (h)  to  protect  the 
leaser]  premises  from  uncompensated  drainage  hy  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenanl  lo  drill  exploratory  wells  or  any 
additional  wells  except  as  expressly  provided  herein. 

0,  Lessee  shall  have  tlie  right  but  nut  Ihe  obligation  to  pool  all  or  any  part  of  Ihe  leased  premises  or  Interest  therein  with  any  other  lands  or  interest,  as  to  any  or  all 
depths  or  Jones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  producllon.  whenever  Lessee  deems  II  necessary  or 
proper  to  do  so  in  order  lo  prudently  develop  or  operate  the  leased  premises,  whether  or  nol  similar  pooling  authoilty  exisls  with  respect  lo  such  other  lands  or  inleresls.  The 
unit  formed  by  such  pooling  for  an  oil  well  whidi  is  not  a  horizontal  completion  shall  nol  exceed  00  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a 
horizontal  completion  shall  nol  exceed  610  acres  plus  a  maximum  acreage  tolerance  or  10%;  provided  Ihal  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal 
completion  Id  conrorm  In  any  well  spacing  or  density  pallcrn  Ihal  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  du  so.  For  the  purpose 
□f  the  ruregolng,  the  terms  "oil  well"  and  "gas  weir  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  aulhorlly,  or,  If  no  definition  Is  so 
proscribed,  "oil  well"  means  n  well  with  an  initial  gas-nil  ratio  or  less  ihari  100,000  cubic  leet  per  barrel  and  "gas  well"  means  a  well  with  an  Initial  gas-oil  ratio  of  100,000  cubic 
feel  or  more  per  barrel,  based  on  iM-hour  producllon  lest  condocled  under  normal  producing  conditions  using  slandaid  lease  separator  facilities  or  equivalent  testing 
equipment;  and  Ihe  lerrn  "horizontal  completion"  means  an  oil  well  in  which  tho  horizontal  component  oF  the  gross  completion  Interval  in  laeilities  or  equivalent  testing 
equipment;  and  the  term  "lioii/untal  completion"  means  an  oil  well  lu  which  the  horizontal  component  of  (Ire  grass  completion  irrfervaf  irr  Ihe  reservoir  exceeds  Ihe  vertical 
component  thereof.  In  exercising  its  pooling  tights  hereunder.  Lessee  shall  file  of  record  a  written  declaration  describing  Ihe  unit  and  staling  the  effective  dele  of  pooling. 
Producllon,  drilling  oi  rewuiklny  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  If  il  were  producllon,  drilling  or 
rewoiking  operations  on  the  leased  premises,  except  that  Ihe  production  on  which  Lessor's  loyally  is  calculaled  shall  bo  that  proportion  of  Hie  tola!  unrl  production  which  the 
net  acreage  covered  by  this  lease  and  included  In  the  unit  bears  to  the  tolal  uros3  acreage  In  Ihe  unit,  bul  only  lo  the  extenl  such  proportion  of  unit  piodudlon  Is  sold  by 
Lessee.  Pooling  in  one  or  more  instances  shall  nol  exhaust  Lessee's  pooling  rights  hereunder,  and  Lossee  shall  have  Ihe  recurring  right  bul  nol  Ihe  obligation  lo  revise  any 
unit  rormed  hereunder  by  expansion  or  conlracllou  or  both,  eilher  before  nr  after  commencement  of  production,  In  older  to  conform  lo  Ihe  well  spacing  or  density  pattern 
prescribed  or  pencilled  by  Ihe  governmental  aulhorlly  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental  authority.  In 
making  such  a  revision,  Lessee  shall  Hie  of  record  a  written  declaration  describing  the  revised  unit  and  staling  tho  effeclivg  dale  of  revision.  To  Ihe  extenl  any  portion  or  the 
leased  premises  Is  Included  in  or  excluded  from  the  unit  by  vidua  of  such  revision,  the  proportion  of  c/nit  production  on  which  royalhm  aw  payable  hereunder  shall  Inereafler 
be  adjusted  accordingly.  In  Ihe  absence  of  production  In  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  tiling  of  record 
a  wriUen  declaration  describing  II le  unit  and  staling  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 


7.  IF  Lessor  owns  less  than  the  full  mitieial  eBtale  in  all  or  any  pari  or  Hie  leased  premises,  II is  royalllas  and  shut-in  royalties  pgyable  hereunder  Tar  any  well  on  any  pari 
of  (he  iearied  promises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  thai  Lessor's  Internal  in  such  pari  or  II le  teased  premises  bears  lo  Ilia  full  mineial  estate  In 
audi  part  of  Ihe  leased  premises. 

B.  "the  interest  of  sillier  Lessor  or  Lassae  hereunder  may  be  assigned,  deviser!  or  otherwise  Iranslerred  in  whole  or  In  pari,  by  area  and/or  by  depth  or  zone,  and  Ihe 
rights  and  obligations  of  ilia  parties  hereunder  shall  extend  lo  Ihelr  respective  heirs,  devisees,  executors,  adminirilralnrs.  successors  and  assigns.  No  change  in  Lessor's 
ownership  shall  have  |he  eflecl  ol  reducing  lha  uylils  or  enlarging  the  obllrgalinns  o(  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  unl.il  DO  days 
altar  Lasses  tins  been  Furnished  Ihe  original  or  uerliriod  or  duly  sullienllcat.d  copies  or  Ihe  documents  establishing  such  change  or  ownership  lo  the  satisfaction  of  Lessee  or 
until  Lessor  has  satisfied  Ihe  nollllr.ation  rei|uiienienlr,  conlained  in  Lessee's  usual  ibim  of  division  oider.  In  Ihe  event  or  (lie  death  of  any  person  end'Kecl  to  shut-fn  royallies 
hereunder,  Lessee  may  pay  or  lender  such  shut-in  royalties  lo  the  credit  of  decedenl  or  decedent's  estate  in  the  depository  designated  above.  II  al  any  lime  two  or  more 
persons  are  entitled  lo  shut-in  royalties  hereunder.  LessaB  may  pay  or  lender  such  shut-in  royalties  lo  such  persons  or  lo  their  credit  in  the  cleposilory,  either  jointly  or 
separately  in  proportion  to  the  iiilarost  which  each  owns,  it  Lessee  transfers  its  Interest  hereunder  In  whole  or  in  part  Lessee  shall  he  relieved  ol  all  obligations  thereafter 
arising  w/(h  rasped  to  Ifie  transferred  Hnrnsl,  anil  failure  of  Ihe  Irarrsfeiea  la  satisfy  such  wWlgallwns  with  reaped  lo  Ihe  transferred  interest  shall  no!  affect  the  fights  or 
Lessee  wilh  respect  to  any  inlerefil  nut  so  transferred.  IF  Lessee  transfers  a  full  or  undividerl  interns!  in  all  or  any  portion  of  the  area  covered  by  LhlD  lease,  Ihe  obligation  lo 
pay  or  lander  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  tc  the  net  acreage  Interest  in  Ihis  lease  then  held  by  each. 

9.  Lessee  may,  al  any  time  and  Irani  lime  In  lime,  deliver  lo  Lessor  or  File  or  record  a  written  release  of  Ihis  lease  as  to  a  full  or  undivided  inlerest  in  all  or  any  portion  of 
Jbo  area  covered  by  Ibis  lease  or  any  rJrjplbs  or  zones  there  under,  and  shall  Ihereupnn  be  relieved  of  all  obligations  Ihereafler  arising  wilh  respect  lo  Ihe  interest  so  released. 
IF  Lessee  releases  all  or  an  undivided  inleresl  in  leas  lliau  all  of  Ihe  area  covered  hereby,  Lessee's  obligation  lo  pay  or  lender  shut-in  royalties  sliall  be  proportionately  reduced 
in  accordance  with  the  nel  acreage  Interest  retained  heieundor. 

10.  In  exploring  [or,  developing,  pioducing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  ihe  leased  premises  or  lands  pooled  or  unitized  herewith,  in 
primary  and/or  enhanced  recovery,  Lessee  shall  have  Ihe  right  of  ingress  and  egress  along  with  Ihe  right  lo  conduct  such  operations  on  the  leased  premises  as  may  be 
reasonably  necessary  lor  such  purposes,  Including  but  no!  limited  lo  geophysical  operations,  the  drilling  or  wells,  and  the  construction  and  use  of  roads,  canals,  pipelines, 
tanks,  water  wells,  disposal  wells.  Injection  wells,  prls,  electric  and  telephone  lines,  power  stalions,  and  other  Facilities  deemed  necessary  by  Lessee  to  discover,  produce, 
stoie,  treat  and/or  transport  production  Lessee  may  use  in  such  operallons,  free  of  cosl,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premises, 
except  waler  from  Lessor's  wells  or  ponds  In  exploring,  developing,  producing  or  marketing  from  Ihe  leased  premises  ur  lands  pooled  therewith,  Ihe  ancillary  rights  granted 
heiefn  shall  apply  (a)  lo  Ihe  nnlite  leased  promises  described  in  Paragraph  I  above,  notwithstanding  any  partial  release  or  other  partial  termination  of  (his  lease;  and  (trj  Id  any 
other  lands  In  which  Lessor  now  or  IreioaFlor  has  authority  lo  grant  such  rtuhls  in  Ihe  vicinily  of  Ihe  leased  premises  or  lands  pooled  therewith.  When  requested  by  Lessor  In 
writing,  Lessee  shall  bury  lis  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  liian  200  teei  from  any  house  or  barn  now  on  the  leased 
premises  or  oilier  lands  used  by  Lessee  hereunder,  without  Lessor's  consonl,  and  Lessee  shall  pay  for  damage  caused  by  Its  operallons  lo  buildings  and  other  improvements 
now  on  Ihe  leaser)  premises  or  such  uilior  lands,  and  to  commercial  limber  find  growing  crops  [hereon.  Lessee  shall  have  Ihe  rJybl  al  any  lime  lo  remove  lis  fixtures, 
equipment  and  materials,  including  well  casing,  Irom  Ihe  leased  premises  or  such  oilier  lands  during  Ihe  term  of  this  lease  ur  within  a  reasonable  lime  (hereafter. 

11.  Lessee's  nbligalions  under  this  lease,  whether  express  or  Implied,  shall  be  subjecl  lo  all  applicable  laws,  rules,  rogulalions  and  orders  of  any  governmental  authority 
having  jurisdiction  including  resliictiuns  on  the  drilling  and  production  or  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  drilling,  reworking, 
production  or  oilier  operallons  are  pievenled  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  Inabllily  Lo  ublain  necessaiy  permils,  equipment,  services,  material, 
waler,  elenlricily,  fuel,  access  or  easements,  or  by  Hre,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  Insurrection,  rial,  strike  or  labor  disputes,  or  by  Inability  to 
obtain  a  satisfactory  market  For  production  or  failure  of  purchasers  or  carriers  lo  lake  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's 
control,  this  lease  shall  nol  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  npNon,  Ihe  period  of  such  prevenlion  or  delay  shall  be  added  to  the  term  hereof. 
Lessee  sliall  nol  be  liable  tor  breach  of  any  express  or  implied  covenants  of  Ihis  lease  when  drilling,  production  or  oilier  operations  are  so  prevenled,  delayed  or  Interrupted. 

12.  In  the  evenl  Ihal  Lessor,  during  Ihe  primary  leim  oi  Ihis  lease,  receives  a  bona  fide  utter  which  Lessor  Is  willing  to  accept  from  any  party  ottering  to  purchase  Tram 
Lessor  a  lease  covering  any  or  all  or  Ihe  substances  covered  by  Ihis  lease  and  coveiing  all  or  a  portion  or  ihe  land  described  herein,  wilh  the  lease  becoming  effective  upon 
explrallon  of  Ihis  lease,  Lessor  lieieby  agrees  lo  nollfy  Lessee  In  writing  of  said  otter  Immediately,  including  in  Ihe  notice  the  name  and  address  of  the  offeror,  Ihe  price  offered 
and  all  oilier  pertinent  terms  and  conditions  of  tlio  olFer.  Lessee,  ror  a  period  ot  lifleen  days  after  leceipl  of  the  notice,  sliall  have  Ihe  prior  and  preferred  rlghl  and  option  lo 
purchase  the  lease  ur  pail  thereof  or  Inter  est  therein,  covered  by  Ihe  otter  at  Hie  price  and  accenting  lo  (he  lei  n  is  and  conditions  specified  in  (he  otter. 

13.  No  litigation  shall  be  initialed  by  Lessor  wilh  respect  lo  any  breach  or  rteraull  by  Lessee  hereunder,  For  a  period  of  al  leasl  60  days  afler  Lessor  lias  given  Lessee 
written  notice  fully  describing  lha  breach  or  default,  and  Ihen  only  ir  Lessee  Talis  lo  remedy  Ihe  breach  or  default,  wilhin  such  period.  In  Ilia  event  Ihe  matter  is  litigated  and 
there  is  a  final  judicial  determination  Iliat  a  breach  or  delaiilt  tins  occurred,  Ibis  lease  shall  not  be  forfeited  or  canceled  in  whole  or  In  part  unless  Lessee  is  given  a  reasonable 
lime  oiler  said  judicial  delermlnalivn  lo  remedy  Ihe  breach  ur  dcfatiK  and  Lessee  fails  lu  do  no. 

M.  For  the  same  consideralion  reciled  above,  Lessor  hereby  granls,  assigns  and  conveys  unlo  Lessoe,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore 
easement  under  and  through  Ihe  leased  premises  for  lire  placement  of  well  bores  (along  routes  selected  by  Lessee)  trom  oil  or  gas  wells  Ihe  surface  localiuna  of  which  are 
situated  on  other  tmcts  of  land  and  which  aro  not  Intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or 
oilier  berjefit.  Such  subsurface  wall  bore  easernonls  shall  run  Willi  the  land  and  survive  any  termination  uf  this  lease. 

1!j.  Lessor  hereby  warrants  and  agrees  lu  defend  lllle  conveyed  lo  Lessee  hereunder,  and  agrees  Ihal  Lessee  al  Lessee's  option  may  pay  and  discharge  any  laxes, 
mortgages  or  liens  existing,  levied  or  assessed  on  or  rjgalnsl  Ihe  leased  premises,  ir  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of  lha  parly  lo 
whom  payment  Is  made,  and,  in  addition  lo  its  oilier  rights,  may  reimburse  llself  out  of  any  royalties  or  shul-n  royallies  otherwise  payable  lu  Lessor  hereunder.  In  the  event 
Lessee  Is  made  aware  of  any  claim  innnnslslent  wilh  Lessor's  lille,  I  essee  may  suspend  Ihe  payment  of  ruyoltles  and  sliul-ln  royallies  hereunder,  without  interest,  unlil 
Lessee  has  been  rurnislied  r.al.isfanlory  evidence  that  such  claim  has  been  resolved. 

16.  Notwithstanding  anything  conlained  lo  the  contrary  In  this  lease,  Lessee  sliall  not  have  any  rights  tu  use  the  surface  or  Ihe  leased  premises  Tor  dillllng  or  oilier 
operations. 

17.  This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  oiiginal  and  ali  of  which  only  coiiRlitute  one  original. 
DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  Clint,  oil  and  gas  lease  payments,  in  (ho  form  uf  rental,  bonus  and  royalty,  are  market'  sensitive  and 
may  vary  depending  on  multiple  factors  and  Ural  this  Lease  is  the  product  of  good  rait.li  negotiations.  Lessor  understands  thai  these  tense  payments  and  terms 
am  final  and  that  Lessor  entered  lulo  Hub  tease  without  duress  or  undue  Influence.  Lessor  recognizes  thai  tease  values  could  yu  up  or  down  depending  on  market 
conditions.  Lessor  acknowledges  that  no  representations  or  aRr.uranc.es  were  made  in  Hie  negotiation  ot  thin  lease  that  Lessor  would  get  Ihe  highest  price  or 
different  farms  depending  on  future  market  conditions.  Neither  party  lo  tills  lease  will  eeek  f.o  alter  the  term  a  of  this  trans  action  based  upon  any  rllFFering  terms 
which  Lessee  has  or  may  negotiate  Willi  any  other  lessorsfoil  and  gas  owners. 

IN  WITNESS  WHEREOI-,  this  lease  is  executed  to  be  elective  as  of  the  date  lirsl  willlon  above,  but  upon  execution  shall  be  binding  nil  the  signatory  and  the  signatory's 
heirs,  devisees,  execulois,  adiuinSslralnn!,  successes  and  assigns,  whelheror  no!  Ihis  lease  bar,  been  axeciilRcl  by  all  parlies  hereinabove  named  as  Lessor. 


LESSOR  (WHETHER  ONE  OR  MORE) 


By: 


STATE  OF  UlCtS)  , 

county  6F  ]X\rrr\K)f  ~ 

jliiainstrurnenl  was  acknowledged  belt 


ACKNOWLEDGMENT 


 .day  of  __■ 


200U. 


KISHA  G.  PACKER  POLK 

Notary  Public,  State  of  Texas 
My  Commission  Expires 
Aprif  15,  2012 


NelLy  Public,  Slale  or  TF^PS 
Notary's  name  (ptlnled): 
Notary's  aimmlselon  expires: 


STATE  OI1   ______     _____   _ 

COUNTY  OF  

This  instrument  was  acknowledged  before  me  on  the  day  of  — _  _.  ___ — — _.  ■ 

by:  — —  —  —  —  —  —  — ■  —  


Nolary  Public,  Slale  of  

Nnlary's  name  (printed): 
Notary's  oomailKBion  expires: 


DALE  RESOURCES 

3000  ALTA  MESA  BLVD  STE  300 


FT  WORTH  TX  76133 

Submitter;  DALE  RESOURCES  LLC 


SUZANNE  HENDERSON 
TARRANT  COUNTY  CLERK 
TARRANT  COUNTY  COURTHOUSE 
100  WEST  WEATHERFORD 
FORT  WORTH,  TX  76196-0401 
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RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 


Printed  by:  MV 


